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Foreign exchange and OTC derivative market turnover survey in Spain in April
2007

In April 2007 central banks and monetary authorities in fifty-four countries -under the co-ordination of the Bank for
International Settlements in Basel- conducted surveys of the foreign exchange market (spot, forward and foreign
exchange swaps transactions) and OTC foreign exchange (currency swaps and options) and interest rate (FRAs,
swaps and options) derivative market operations of the most active financial institutions in such markets in their
countries. The aim of those surveys, as with those undertaken previously every three years since 1986, was to

gauge the size and scope of foreign exchange market activity.

The Banco de Espana has participated in this new exercise, as it did in 1989, 1992, 1995, 1998, 2001 and 2004.
The survey in Spain covered eight banks (commercial banks and savings banks), which are assumed to provide a
fair indication of the total volume of the Spanish market. The main results of the survey are highlighted below and
several tables are appended to this press release. The figures show the average daily turnover, expressed in
millions of US dollars equivalent, after adjustment to allow for the fact that transactions between banks in Spain will

have been reported by both parties to the transaction(®.

The average daily turnover in the Spanish foreign exchange market during April 2007 was US$ 16.3 billion, 20%

higher than in the same month of 2004 (see Table 1). By market segment, FX swap operations amounted to US$

The Bank for International Settlements will issue a press release on the size of the global market, obtained from the information provided by the
fifty-four countries participating in the survey  ( www.bis.org/triennial.htm ) . To obtain the size of the global market it is not sufficient simply
to aggregate the figures for each country, because to do so would involve double-counting of cross-border transactions. The Bank for
International Settlements will make the necessary adjustments.


http://www.bis.org/triennial.htm

8 billion, accounting for 49% of the Spanish foreign exchange market, a decrease of 12% compared with the
previous 2004 survey. The average daily turnover in the spot market was US$ 6.2 billion, an increase of 64% from
the 2004 amount, and spot transactions accounted for 38% of the net reported exchange market activity. Finally,
the average daily turnover in outright forward transactions was US$ 2.1 billion, up 210% from the 2004 amount,

representing 13% of the transactions, while in 2004 they only represented 5% of the total.

By currency (see Table 2), the US dollar and the euro were the predominant currencies in foreign exchange
tumover, being present in 92% and 68% of total transactions, respectively, while other currencies were traded in
40% of operations. Euro/US dollar transactions accounted for 60% of total transactions (see Table 3), 63% of spot
transactions (see Table 4), 66% of outright forwards (see Table 5) and 57% of foreign exchange swaps (see Table
6). The euro/other currency transactions accounted for 8% of total transactions and US dollar/other currency

transactions 32%. Finally, transactions in which neither the euro nor the US dollar were traded were marginal.

By counterparty, the total transactions were traded as follows: 79% with reporting dealers, 10% with other
financial institutions, and 11% with non-financial customers. In 2004, 49% of transactions were traded with the

latter (see Table 8).

By geographical area, 11% of transactions were traded with Spanish counterparties, basically with non-financial
customers (6%) and other financial institutions (3%), and 89% with cross-border counterparties, of which 77%

were reporting dealers and 7% other financial institutions (see Table 8).

Finally, with regard to the maturities of swap transactions (see Table 7), the bulk of transactions (92%) were up to

one year.

In the Spanish foreign exchange derivative market the average daily turnover during April 2007 was US$ 0.9 billion,
133% higher than in the 2004 survey (see Table 10). By market segment, 85% of the transactions were options
and, although this share is lower than in the same month in 2004, the amount of such transactions increased by

119%. Currency swaps only accounted for 15% of transactions, their amount rising by 266% from 2004.

By currency (see Table 11), euro/US dollar turnover was US$ 0.5 billion, accounting for 53% of the total, a rise of
77% from the same month in 2004. 69% of currency swaps (see Table 12) and 50% of options (see Table 13)
were traded in this currency pair. Euro/other currency and US dollar/other currency transactions represented 22%

and 24% of total transactions respectively.
By counterparty, US$ 0.6 billion were traded with reporting dealers, US$ 0.07 billion with other financial institutions
and US$ 0.1 billion with non-financial customers (see Table 9). The bulk of the trades were with cross-border

counterparts.

In the OTC interest rate market, the average daily turnover during April 2007 was US$ 16.8 billion, an increase of



41% compared with the same month in 2004 (see Table 14). By instrument, turnover in FRAs fell by 59%, to US$
0.5 billion; turnover in swaps was US$ 15.6 bilion, 49% higher than in the same period in 2004 and, finally,

turnover in options was US$ 0.7 billion, an increase of 215% from 2004.

The euro was the most traded currency, accounting for 83% of the total turnover in interest rate derivatives (see
Table 14). This currency was used in 100% of the FRAs, in 83% of the swaps and in 90% of the options. The
share of the US dollar decreased in FRAs and swaps , while in options, although its average daily turnover

increased, its share fell from 12% in 2004 to 9% in the current survey.

By counterparty (see Table 9), the turnover traded with reporting dealers was US$ 11.1 billion, with other financial
institutions US$ 2.7 bilion and with non-financial customers US$ 3 billion. As in the case of foreign exchange
derivatives, the bulk of turnover was traded with cross-border counterparties, US$ 9.9 billion being traded with

reporting dealers, US$ 2.1 billion with other financial institutions and US$ 2.6 billion with non-financial customers.
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